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— Introduction:

A Commercial agency refers to anyone who contracts with the producing company or
its representative in its country of origin to conduct business.

The agency contract is an agreement in which a person, referred to as “the agent"
undertakes specific responsibilities in exchange for a profit, commission or other
benefits as outlined in the contract.

If the agent acts on behalf of the principal, their rights and obligations are governed by
the provisions outlined in the contract and are subjected to relevant laws.

The commercial agency contract often establishes a connection between a client and an
agent from two different countries, making each of them a foreign entity to the other.
A crucial requirement for a commercial agent working in the Kingdom is that they must
be a Saudi national, whether a natural or legal person. Furthermore, for a Saudi
company engaging in commercial agencies, the entire capital must be Saudi-owned, and
its board members, directors, and those authorized to sign on its behalf must be
Saudis.

— Obligations of the Commercial Agent:

He must be a Saudi, Must be registered in the Must provide the

whether as a natural or commercial register. necessary maintenance

legal person, provided that and ensure the quality of
the Saudi company has a the factory.
full Saudi capital. The

members of its board of

directors and those

authorized to sign on its 02
behalf must be Saudis.

Ensure that your papers,
contracts, agency
declarations, and official
invoices bear your name,
address, the type and
region of your agency, and
as well as your registration
number in the Commercial
Agencies Register and the
Commercial Register.
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The agent should enable
the competent authorities
to carry out their duties.
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— Difference between Commercial Franchise
and Commercial Agent:

There is often confusion between a commercial franchise and a commercial agent, but they
exhibit distinctions both in terms of franchising for marketing purposes and in legal terms.

You can choose the option that best suits your needs, considering several key differences
outlined below:

gt

Commercial Franchise: Commercial Agent:

A contract in which the It is the establishment
Franchisor agrees to grant the entrusted with the sale of a
franchise to another party (the good or service to a specific

Franchisee) in accordance with company in return for a

its instructions and under its certain amount or

supervision, in exchange for percentage of profits.

a material consideration

The contract is based on the use Both parties work for one brand

of the trademark.

The grantor is obligated to aid the The owner of the agency should deliver
grantee. the products only to the principal.

The grantee owns some of the The agent does not have assets or a
operating assets. trade name in the agency.

The commercial franchise is
established between the parties
of the grantor and the grantee.

The commercial agency is based on a
series of relationships with distributors

The grantor is obligated to transfer The agent does not commit to
technical knowledge to the grantee. transferring knowledge to the principal’
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— Commercial Agent Contract Form:

The rights and obligations in the commercial agency agreements vary, with requirements
differing from one contract to another. As such, there is no unified version or a specific
method for establishing a standardized commercial agency. However, we will include
elements that are likely to be suitable for all agency contracts by proxy:

Attached is a copy of a commercial agency form that can be used, and it does not replace
the need for consultation with a legal specialist.
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— Commercial Agent Contract Form:

The rights and obligations in the commercial agency agreements vary, with requirements
differing from one contract to another. As such, there is no unified version or a specific
method for establishing a standardized commercial agency. However, we will include
elements that are likely to be suitable for all agency contracts by proxy:
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— Commercial Agent Contract Form:

The rights and obligations in the commercial agency agreements vary, with requirements
differing from one contract to another. As such, there is no unified version or a specific
method for establishing a standardized commercial agency. However, we will include
elements that are likely to be suitable for all agency contracts by proxy:
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